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Contract Terms 
Acceptance When you accept an offer, it must be an unconditional and unequivocal 

acceptance to the exact terms of the offer. If not, it becomes a counteroffer. 

Agreement 

An agreement between private parties creating mutual obligations 
enforceable by law. The basic elements required for the agreement to be a 
legally enforceable contract are: mutual assent, expressed by a valid offer 
and acceptance; adequate consideration; capacity; and legality. 

Arbitration Arbitration clauses set up provisions whereby independent and binding 
arbitrators settle contractual disputes.  Private dispute resolution process. 

Bilateral Contract In a bilateral contract, two parties each promise to perform an act in 
exchange for something else. It is the most prevalent type of contract. 

Boiler Plate 
Standard contract clauses use universal language as a type of template. 
Usually found at the end of a contract, boilerplate clauses include arbitration 
clauses, entire agreement clauses, and force majeure clauses; merger. 

Breach 
The violation of a contract or an agreement when one party fails to fulfill its 
promises according to the provisions of the agreement.  Sometimes it 
involves interfering with the ability of another party to fulfill his/her duties. 

State Specific Breach 
When one party of the contract accuses the other party of not following the 
terms of the contract. The statute of limitations for breach of contract is 
typically 10 years if written.  (state specific) 

Capacity 
One of the elements of a contract is capacity. Capacity means that a person 
is legally able to enter into a contract. There are several things that make a 
person legally able to do so, including age and state of mind.

 
Compensation Payment for/or in exchange for a service(s) performed. 

Competent Parties 

those persons legally and mentally capable of entering into agreements that 
are enforceable by law. Some persons, such as minors, persons under the 
influence of alcohol and other drugs, and mentally ill persons not declared 
insane, have only a limited capacity to contract. 

Conditions / 
Contingencies

of contract. 
Duties and 

Responsibilities 
Contract obligations are those duties that each party is legally responsible 
for in a contract agreement.  

 






